KARNATAKA POWER TRANSMISSION CORPORATION LIMITED
DEPARTMENTAL EXAMINATION - March-2021

ASSISTANT GRADE - PART-B - PAPER-II

(Elementary Book Keeping)
(Books, Guides Notes etc., are not allowed)

B2

Date: 17.03.2021 Maximum Marks: 100 Time: 9.30 am to 12.30.pm

1. Write Short Notes on the following (Any FIVE)
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Consistency principle

Operating profit

Non-profit Organization.

Materiality concept

Important features of Bills of exchange.
Matching principle.
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2 Answer the following (Any THREE)
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Advantages and Limitations of Accounting.
Difference between Book-keeping and Accounting.
Classification of Errors.

Contingent Assets and Contingent liabilities.
Role of Accountant.
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3 From the following ledger balance of Mr. Kamal Singh, prepare a Trading and profit and
Loss Account for the year ended 31% March, 2020 and a Balance Sheet as on that after

making the necessary adjustments. 20
Particulars Rs Particulars Rs

Trade Expenses 800 | Purchases 82,000
Freight and Duty 2,000 | Stock on 1.4.2020 15,000
Carriage outwards 500 | Plant and Machinery on 1.4.2020 20,000
Sundry Debtors Plant and Machinery (additions

20,600 | 11 10.2020) 5,000
Furniture and Fixtures 5,000 | Drawings 6,000
Returns Inwards 2,000 | Capital 80,000
Printing and Stationery 400 | Reserve for Doubtful Debts 800
Rent, Rates and Taxes 4,600 | Rent for Premises sublet 1,600
Sundry Creditors 10,000 | Insurance Charges 700
Sales 1,20,000 | Salaries and Wages 21,300
Returns outwards 1,000 | Cash in hand 6,200
Postage and Telegram 800 | Cash at Bank 20,500

Adjustments:

(i)  Stock on 31% March, 2020 was Rs.14,000.

(i)  Write off Rs.600 as bad debts.

(iii)  Provision for Doubtful Debts is to be maintained @ 5%.

(iv)  Provision for depreciation, furniture and fixtures at 5% p.a. and on plant and
machinery at 20% p.a.

(V) Insurance Prepaid was Rs.100.

(vi)  Afire occurred in the godown and stock of the value of Rs.5,000 was destroyed. It

was insured and the insurance company admitted full claim.
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(Answer any five of the following)
(Se BENRPYrive odpPYweRdh 2BE ev3dD)

Record necessary Journal entries in the books of Shobith assuming CGST @ 9% and

SGST @ 9% for all the transactions wherever applicable and all transactions are occurred
within the state of Karnataka.
(Note: Amounts shown are excluding GST. Operate Input GST and Output GST
accounts separately for SGST and CGST wherever applicable)
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SI. No Date Particulars Amount
1. 01.03.2020 | Commenced business with Cash 250000
2. 03.03.2020 | Bought goods from Rohith on credit. 100000
3. 04.03.2020 | Sold goods to Ajay on credit. 85000
4. 07.03.2020 | Goods returned to Rohith 15000
5. 11.03.2020 | Cash deposited into the Bank 50000
6 13.03.2020 | Bought computer printer & Paid by Cheque 10000
7 15.03.2020 | Ajay returned Goods 10000
8 17.03.2020 | Received a cheque from Ajay for Rs. 88000 in full 88000

settlement of his account
9 21.03.2020 | Paid postal charges 2000
10 31.03.2020 | Salary paid 45000
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5 State the nature (Capital or revenue) of the following expenditure which were incurred by
M/s. Sajan Brothers during the year ending 31* March, 2020.
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a. Rs.210 were spent on repairing a second-hand machine which was purchased on 8"
April,2019 and Rs.100 were paid on carriage and freight in connection with its
acquisition.

b. Sum of Rs.300 was paid as compensation to two employees who were retrenched.
C. Rs.50 were paid in connection with carriage on goods purchased.
d. Rs.10,000 Customs Duty paid on import of machinery for modernization of the

factory production during the current year and Rs.5000 paid on import duty for
purchase of Raw Materials.

e. Rs.12000 interest accrued during the year on term loan obtained and utilised for the
construction of building and purchase of machinery however, the production had not
commenced till the last date of the accounting year.
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6. From the following particulars relating to Golden sports club, prepare Receipt and
Payment account & Income and Expenditure account for the year ending March 31, 20109.
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Particulars ?r(r;{c;u; Particulars ?r(r;;u)n

Opening Cash Balance 8350 | Sale of old sports material 2800
Opening Bank Balance 14600 | Donation received for pavilion 10500
Subscriptions Collected for: Rent Paid 4500
2017-18 - Rs. 1200 Sports material purchases 7450
2018-19 - Rs. 15000 Expenses for maintenance 6000
2019-20 - Rs. 900 17100 | Salary paid 4000
Sale of refreshments 3200 | Tournament expenses 3500
Entrance fees received 2000 | Furniture purchased 5000
Office expenses 2200

Closing cash in hand 3600
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7. M/s Singhania and Bros. purchased a plant for Rs. 5,00,000 on April 01, 2017, and spent
Rs. 50,000 for its installation. The salvage value of the plant after its useful life of 10 years is
estimated to be Rs. 10,000/-. 10

Record journal entries for the year 2017-18 and draw up Plant Account for first three
years ie. upto 31.03.2020, given that:

I. The depreciation is charged using straight line method
ii. The books of account close on March 31 every year; and
iii.  The firm charges depreciation to the asset account.
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8. Prepare a bank reconciliation statement from the following information furnished by
M/s Essar industries as on 31.03.2019. 10

a. The bank statement shows a balance of Rs.150000/- (Overdraft a/c).

b. Cheques received recorded in the cash book but not yet deposited into the bank for
collection Rs. 112500/-

c. Bank charges debited as per bank statement Rs. 1850/-

d. Cheque issued but not presented to the bank for payment Rs.68750/-

e. Received payment directly to the bank from a consumer Rs.13900/-

f. Interest on overdraft debited by the bank Rs.750/-

g. Insurance premium paid by the bank Rs.2500/-

h. Cheques deposited into the bank but not collected Rs.14500/-
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9. Trial balance of Kailash did not agree. He put the difference to suspense account.

Subsequently the following errors were observed,; 10
1) Goods withdrawn by Kailash for personal use Rs.13500 were not recorded in the
books.
2) Discount allowed to Vishal Rs.500 on receiving Rs. 5000 from him was not recorded
in the books.
3) Discount received from Rohan Rs. 600 on paying Rs.6200 to him was not posted at
all.

4) Rs. 7000 received from Khalil, a debtor, whose account had earlier been written-off as
bad, were credited to his personal account.

5) Cash received from Govil, a debtor, Rs.10000 was posted to his account as Rs.1000.

6) Goods returned to Mahesh Rs. 12000 were posted to his account as Rs.1200.

7) Bill receivable from Narayan Rs.3000 was dishonoured and wrongly debited to
allowances account as Rs.30000.

Pass necessary journal entries to rectify the above errors and prepare suspense account to

ascertain the amount of difference in trial balance.
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10. Enter the following transactions in three column cash book of Mr. Muthuraj and balance

the same.
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Date

Transactions

2020 March
01

03

Cash in hand Rs.75,000
Cash at bank Rs.40,000
Paid to Somu by cheque Rs.3,900 in full settlement of his account of Rs.4,000.

04

07
08

11
12

15
18
21
23

24

Received from Mohan Rs.2,560 by cash and Rs. 10000 by Cheque and settled
his account of Rs. 12600

Cash deposited into Bank Rs. 25000

Cheque amounting to Rs. 26000 was received from Sundar and deposited into
bank for collection immediately

Cheque received from Mohan was deposited into Bank

Deena, to whom we have issued a cheque of Rs. 7500 for credit purchases has
reported that our cheque is dishonoured

Withdrawn cash for official use Rs. 10000

Anand, a customer has paid directly into our bank account Rs.13,000

Bank has charged folio charges of Rs. 500 and allowed interest amounting to
Rs. 4100

Bank has paid rent amount of Rs. 8900/- directly to Ashok as per standing
instructions

Cheque received from Mohan was dishonored.
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